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International Trade & the Southern Alliance




The Giant Sucking Sou

China Drybulk Exports and Imports
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%+ The Global Age is Readily Apparent
v The world is shrinking

v" Shipping options expanding
v" The U.S. is not as pivotal
** Developing Countries Slowly Coming of Age
v' Expanding infrastructure
v" Port developments
v' Still a ways to go however

N/

** Economy Driving Infrastructure Issues
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Rewarding Efficiency

Rail PPI & All Items CPI Relationship
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> Infrastructure Problems = Inefficiencies

» Inefficiencies = Lower Effective Transport
Capacity

» Lower Effective Transport Capacity = Higher
Rates
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Rewarding Efficiency

Shanghai Composite Index & Baltic Dry Index

— Shanghai Composite — Baltic Dry
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Freight Transformat

Generational Development of Container Vessels
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Transportation Transfo_

N/

*¢* Changing Inventory Patterns
v' Just-In-Time
v Alleviating Peak Period

» Distribution Network Shift

*%* Transload

» Hub and Spoke

» Port Shifts

« Short-Line, Short-Sea

« Merger and Acquisition
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Schedule
0
38 /o Reliability &
Competitive Consistency

G, | - .
. . Nijid informa economics
International Trade & the Southern Alliance Stide 10 B T rcor o




/l

iz Informa economics

an AGRA informa company

ing
o m I\

1eC mg !a

L " Presented by

Ken Eriksen
SASHTO 2009 Senior Vice President
Biloxi, Mississippi September 1, 2009



